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TAX 8 ESTATE PLANNING FOR YOUR RETIREMENT SAVINGS

New Retirement Plan
Contribution Limits
See page 7.

"If making money 15 a slow process,
losing is quickly done.™
Ihara Satkakn (1642-1693)

Can you invest your IRA fimds in
your own business? Generally "No" and
you probably should not use your IRA
funds to imvest m your
business since these fiunds
are meant to be around for
your retirement. There is a
very limited exception
though, for a newly created
business based on a high
profile Tax Court ruling
(the Swanson case).

This i3 not a new case, but with s0
many people zoing into their own bust-
nesses and being able to create consul-
tant fype income and, at the same time,
logking for altemative IFEA investments,
the Swanson case keeps popping up In
articles, seminars and emals as the
definitive case allowing you to invest
your IRA fimds in your own business.
The Swanson case 1s hardly all that, but
it does show how it can be dene if you

Can you
invest your
IRA funds in
your own
business?

follow the nammowly defined format used
by Swanson to have his IRA own his
start-up business.

See our feature article “Using the
Swansen Decision fo Invest Tour IRA
in Business Start-ups...Proceed TWith
Cantion!” and decide for yourself.

“IR4 Controlled Property Lease fo
IRA Owners 5 Corp. 15 a Prohibited
Transacfion,” beginning
on page §, mvolves a new
case where the Department
of Labor {DOL) muled that
a proposed transaction
mvolving an IRA owner,
hiz business (an 5 Corp.)
and an IRA owned LLC he
created to lease property
back to his S Corp. would
be a prolubited Tansaction.
This has all the ingredients you and your
clients should avoid.

LI e oy e S e

For more IRA mformation, visit our
website at wwsiralelp.com.

Ed Slott, CPA
100 hermick Foad
Fockville Centre, NY 11370

Attention Financial Advisors:
Become an IRA Expert on April 28th & 29th in Philadelphia

Register now at www.theamericancollege.edu/irasuccess
or call 610-526-1456

WHAT’S

INSIDE?

Feature Arficle

Using the Swanson Decizion to
Iwrest Your IEA in Business
Start-ups...Proceed With
Caution!

+ The Swanson Caze

+ IR Artacks Swansen

* Swarson Groes fo Cout

v Tax Court Sidez With Swansen

+ Will Swanson 54l Held Up?

+ IR Parzmt Contizues

+ Take Preveniive Measure:

+ Co-Iovestmng With Your IRA

+ Beware of Prohituted Transachons
* Advzsor Actiea Plan

— Pages 1-0

IEA Controlled Property Leaze
to IRA Owner's & Corp. iz a
Prokibited Tranzaction
+ FRISA Op Latter Mo 2006014,
2006
+ Prokibited Transactions Under
IRC Code Section 4973
+ The Golden Rula:
—Page 6 & 8
New Retirement Plan
Contribution Limits
— Page 7

To Order Call: (500) 663-1340

EDSLOTT'S [FA ADVISOR - MARCH 20046

To order Ed Slott's IRA Advisor,

Call Toll Free, 1-800-663-1340

Or Visit

http://www.irahelp.com/order.shtml



http://www.irahelp.com/order.shtml

