
Like golfers, IRA beneficiaries must
stay on course with IRA distributions.
The stretch IRA is one of the greatest
financial legacies that an IRA owner can
leave to his or her loved
ones. It allows the beneficia-
ry to take required distribu-
tions over his or her lifetime
keeping the bulk of the
inherited IRA funds growing
tax deferred, possibly for
decades, as long as the bene-
ficiary stays on course.

But what if the beneficiary misses a
required distribution? Does that mean
that they lose the stretch IRA? Do they
default to other less favorable rules, such
as the 5-year rule? IRS says “No” in a
recent private letter ruling (PLR
200811028).  In our feature article
“Stretch IRA is Saved - Even When
RMDs are Missed” we give you all the
details on this first of its kind ruling that
one day may save the stretch IRA for one
of your beneficiary clients. We also
cover all the related planning issues that
advisors need to be well versed in.
Advisors need to know exactly what
to do when a beneficiary inherits an

Feature Article
Stretch IRA is Saved - Even
When RMDs are Missed

PLR 200811028
Released by IRS March 14, 2008
• Facts of the Ruling
• Background and Basics
- The 50% Penalty
- Payment of Penalty no Longer

Required with the Filing of 
Form 5329

- The 5-Year Rule
- Designated Beneficiary

• Why Was This PLR
Requested?
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• Why Was the 50% Penalty

Paid?
• Advisor Action Plan
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Golfer: "This is the worst course I've
ever played on."

Caddy: "This isn't the golf course. We
left that an hour ago."
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IRA, before it becomes a problem like in
this case. Even though IRS ruled favor-
ably, this was an expensive solution.

This month’s Guest IRA Expert is
Harry Dent, Harvard MBA, of the HS
Dent Foundation in Tampa, Florida, a
highly regarded and recognized authori-
ty on demographic and economic trends
as they apply to investing. Although we
mostly focus on estate and IRA distribu-
tion planning, you first have to build an
IRA before you can take steps to protect
it in the distribution and estate planning
phase. That’s where Harry Dent’s exper-

tise comes in. 
As you’ll see in Harry’s

article “IRA Investment
Insights” we are headed for
bumpy and uncertain eco-
nomic times. As financial
advisors, you’ll want to
benefit from Harry’s
insights when choosing the

right investments for your clients’ retire-
ment savings. Remember that this
money has to last them the rest of their
lives, and retirees are the most vulnera-
ble to market volatility since they are no
longer working and do not have a long
enough time horizon to wait for the mar-
ket to come back. 

The Stretch
IRA is

Saved -
Even When
RMDs are

Missed

See pages 6-8

Demographics 
and IRAs

Featuring Harry Dent


