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	 As	 the	 end	 of	 2012	 approaches,	
clients	 who	 are	 thinking	 about	 making	
a	charitable	donation	for	the	year	might	
want	to	use	IRA	funds	to	do	so.	Although	
the	special	 tax	break	for	charitable	IRA	
rollovers,	known	as	“qualified charitable 
distributions”	 (QCDs)	 in	 the	Tax	 Code	
expired	last	year,	Congress	has	discussed	
renewing	 this	 provision	 and	 there’s	 a	
chance	it	will	be	reinstated	for	2012.	This	
reinstatement	could	even	happen	before	
year-end.	

 Current Status of QCDs

	 QCDs	 will	 likely	 not	 be	 addressed	
until	 late	 2012	 or	 early	 2013.	 This	
wouldn’t	 be	 the	 first	 time	 Congress	
took	action	so	 late	 in	 the	year	 to	revive	

the	QCD	 provision.	 Back	 in	December	
of	 2010,	 Congress	 took	 action	 in	 the	
eleventh	 hour	 to	 retroactively	 reinstate	
QCDs	for	2010,	as	long	as	they	had	been	
completed	correctly.	

	 In	 addition,	Congress	 also	 included	
a	 provision	 that	 allowed	 QCDs	 made	
in	 January	 of	 2011	 to	 be	 counted	 for	
2010.	Given	 the	 fact	 that	 similar	action	
by	Congress	might	come,	once	again,	so	
late	in	the	year,	it’s	possible	the	law	could	
again	 include	 retroactive	 application	 or	
a	 special	 rule	 allowing	 QCDs	 made	 in	
early	2013	to	count	for	2012.	

	 Planning	 strategies	 are	 needed	 now	
to	 take	 advantage	 of	 these	 potential	
opportunities.
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