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“.lrnr.lf' secret of success in .'II'_Irl\'.I i%
for a man fe be ready for his oppor-
funity when it comes”™

— Benjamin Disraeli (1804-1881)

You cannot buy life insurance with
your [RA funds because Code Section
408(a)(3) of the tax law prohibits that.
But wouldn’t it be great if you could?
Then you could pay the premiums from
tax-deferred funds rather
than first having to pay tax
on the money and then buy
the insurance with what's
left after taxes. By using
tax-deferred money, yvou
increase leverage
dramatically which can
reduce the cost of the
insurance or let vou purchase more

your

insurance with less money.

Mow you can use tax-deferred funds
to buy life insurance, even if those funds
came from your [RA. This month’s
feature article “Life Insurance for Less...
How to Buy Life Insurance with Tax-
Deferred Money™ shows you how it's
done and highlights a recent Department
of Labor ruling that allows this.

This month’s guest IRA expert once
again is Michael J. Jones, CPA, a

Now you can
use tax-deferred
funds to buy life

insurance, even
if those funds
came from
your IRA.

Partner in the Monterey, California ac-
counting firm Thompson Jones, LLP.
Mike’s  article “NUA Rollover Strar-
egy May Bring Additional Tax Savings™
reveals a little- known tax move that can
enhance the NUA (WNet Unrealized Ap-
preciation) tax advantage. We have writ-
ten about the tax breaks you can receive
when you take a lump sum distribution
of employer stock that contains NUA,
but thers may be a way to benefit fur-
ther when you roll part of that NUA stock
to an IR A, This is a gray area, but it is
warth a serious look based on several
convineing but conflicting
IES Private Letter Rulings.

Also in this issue are
details on where to find other
useful IR A resources. Thisisa
confusing and unforgiving area
so it is important to find
of IRA
information. The resources listed here are
those that I use myself and should be part
of any serious [F.A library.

B i s

reliable sources

For more IRA information, wisit our
website at www.irahelp.com
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— Ed Slott, CPA
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