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TAX & ESTATE PLANNING FOR YOUR RETIREMENT SAVINGS I

Year-End IRA
and Plan
Distribution Checklist
See pages 2-4

I bought a cemetery piot. The
guy said, “There goes the
neighborheoed!™

—Rodney Dangertield
{born Jacob Cohen),
(1921- 2004)

2004 is winding down
and it’s your last chance to
check your 2004 [RA
transactions to make sure
they have all been completed
properly. Most mistakes that
are made can be comected
before the wear ends. This
month's  feature  article
“Year-End IRA and Plan
Distribution Cleecklist™
provides a useful guide to IRA
distributions that you need to follow up
on now while there is still time to correct
any unfinished IRA business that fell
through the cracks.

Following the same year-end
follow-up theme, see the two additional
articles inside that highlight recent IRS
private letter rulings where the taxpayers
paid for their errors when the IRS raled
against them. In “IRS Rules Lump-Sum

It’s your last
chance to
check your

2004 IRA
transactions.

Distribution  Ervors  Cannor be
Corrected and Dewics the NUA Tax
Break” you'll leam how to make sure

that this never happens to you.

In one of the NUA cases, the hamp-
surn distribution was not complated within
one tax year and the [RS would not allow
the WUA treatment. In the other ruling, the
plan distribution was rolled over to an IRA
which the IRS said negated the NUA tax
break. These two IRS Private Letter
Rulings confirm that these kind of
mistakes cannot be comrected.

In the second article
“No IRS Relief for Roth
Comversien Error” you'll
see why it is essential to
check with your financial
institution if you converted
to a Roth this year to make
sure that the conversion was
actually done. You have only
until year-end to make sure
that the conversion was done properly.
The IES may not bail you out later.

For more IRA information, wvisit
our website at www.irahelp. com.

Ed Slott, CPA
100 Mermck Foad
Rockville Centre, NY 11570
— Ed Slott
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