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"The safest way to donble your money 1s
to fold it over and put it in your pocket."”

- Frank McKinney; a'%/'a Kin Hubbard

(1868 - 1930) cartoonist, journalist

REJECTED!

“Rejected” mnot only
applies to basketball, it also
applies to a new proposed
mling from IRS where a
scheme to beat the IRS out
of the tax on Roth conver-
s1005 was shut down.

Our feature arncle
"IRS Shuurs Down
Roth Comversion ,-lmmf.{j‘
Valnation Scheme” gives
the scoop on the new IRS
proposed regulations where IRS stuffed
the ball back mn the face of promoters
and advisors who were touting a
"creatrve” tax strategy to  sigmficant-
Iy reduce the tax on a Roth conversion
using anmuties

Here’s what was gomg on. Advisors
and promoters were using anmuty
valuanion gmmmucks to amficially

lower the value of anmuties in the wadi-
tional IRA at the nume the funds were
converted to a Roth IRA. This way, the
tax on the Roth conversion was greatly
reduced. Then the value would spring
back to 1ts real value once the anmuty
was m the Roth IRA and the increase in
value escaped taxation. This was
ndiculous before, and 1t 15 1llegal now.

IRS has spoken and has REJECTED
this scheme. IRS released both
temporary and proposed Roth IRA
regulations that clearly prohibu
reducing the valuation of anmuties for

Roth conversion purposes.

This month’s guest IRA
expert 15 Willlam ML
Upson. CLU, ChFC
at Strategic Asset
Management Group, in
Walmut Creek, Califorma.
{ Bull's article "Lomng-Term
Care for Your IRA" shows
vou several strategies you
can use to make sure your
IRA lasts as long as vou do.
For many people, the IRA
15 their largest single asset,
vet they do litle to insure
that asset. Bill Upson
shows you several ways to do just that

For more IRA information. visit our
website at wwwirahelp.com.
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