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The same conversation has, understandably, been repeated many times.
The questions are similar: “What do we do when a trust (or estate) is IRA
beneficiary? How do we set up the account? Aren’t we now stuck with the
high trust tax rates?” Of course, there is not enough space here to get deep
into the weeds, but there are some foundational considerations to cover
when it comes to this confusing topic.
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Q: I have Coverdell ESA accounts for my 5 grandchildren. My question is
whether Coverdell ESAs can be treated the same as 529 plans under the
new law when it comes to unused funds being eligible for rollover to a Roth
IRA.

Answer

Q: I have a client who is under age 59 ½ with a small traditional IRA. She
wants to cash it in and use the funds for college education for her daughter.
If I remember correctly, they can use this without a 10% penalty. Is there a
limit on the amount she can take penalty-free to use for college?

Answer

Q: I know you can delay taking your first required minimum distribution
(RMD) until April 1 of the year after you turn age 73. If you convert your
entire IRA into a Roth before that date, but after you turn age 73, do you still
have to take your first RMD distribution? Or is no distribution required as
the entire IRA is converted prior to April 1 of the following year?

Answer

Have a question for America's IRA Experts?
Email your questions to us at mailbag@irahelp.com. Selected questions

will be featured every Thursday in the Slott Report.
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Visit Our Newroom

Up-to-the-Minute IRA Education

Take advantage of two days of immediately-actionable intel to help your
clients maximize their hard-earned retirement savings as we discuss:

New rules affecting many spousal beneficiaries
New opportunities to move 529 balances into Roth IRAs
Limited-time tax-planning opportunities for high-income clients
New little-known ways to reduce required minimum distributions
(RMDs) with IRA annuities
The expansion of qualified charitable distribution (QCD) rules
Navigating new RMD penalty relief options
New penalty-free ways to access retirement accounts before age 59½
Expiring tax breaks that require planning urgency before they are set
to increase
The latest retirement scams and how you can add value as an advisor
to protect your clients’ retirement savings
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Register Now

NEWLY UPDATED: 
Ed Slott and Company’s IRA Success

Ed Slott and Company's IRA Success, powered by The American College
of Financial Services®, is an innovative 12-course program that combines
the expertise and clear-cut language of Professor of Practice Ed Slott, CPA

and his team of IRA Experts with The College’s proven pedigree in e-
learning design and delivery. The program was recently updated to reflect
the latest tax law updates, rule changes and unique planning strategies on

IRA distribution planning from 2024.

Learn More
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The New Retirement Savings Time Bomb

A complete action plan to help you make sure your 401(k)s, IRAs, and
retirement savings aren’t depleted by taxes by the time you need to use

them.

Order Now
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